40th Annual Report 2009-10-           40 Stirring Years
 1970-2010

It

gives me great pleasure to welcome you all to the 40th Annual General Meeting of your Association. On behalf of the Mg. Committee of the association I am privileged in presenting the 40th Annual Report of the Association for the year 2009-10 together with the audited Balance sheet and Income and Expenditure statement for the period ended 31st March 2010.

This year is a momentous landmark in the history of your Association. This year SEAI will complete 40 years in the service of the Seafood exporters. It is undoubtedly a moment of immense pride for all of us who have been part of this inspiring and eventful journey, pride, most certainly, in the many achievements of your Association. But even more so, a sense of fulfilment that comes from the creation of an exemplary Indian Trade Association. It is indeed a matter of great satisfaction that together we have built a National Association that will continue to add an increasing innovative value for all our shared tomorrows.

As we commemorate this very special occasion, I would like to convey my deepest gratitude to you, our valuable members, for the faith and support through this inspiring journey. Your unrelenting encouragement has indeed given shape to our shared aspiration of creating one of the India’s most admired and envied Trade Association. This journey of excellence is undoubtedly a tribute to your Association’s founders, past veterans and present members who have stood by SEAI through this voyage of challenges and changes, as we preserved to create a national institution. May I, on your behalf, take this opportunity to convey my grateful thanks to all of them. 

SEAI’s 40 years of journey is an acknowledgement of untiring efforts of successive generations of its Office bearers who have dedicatedly served your Association. Their determination to forge ahead despite the many challenges, their loyalty to the organization and commitment to its values together with the visionary leadership provided by many have shaped the SEAI of Today, leaving an inspiring example tomorrow.  I will be failing my duty if I am not mentioning the name of my predecessors who contributed their time effort and vision for creating SEAI, where we are now.

1. Mr.Y.M.Elias

2. Late Mr. Cherian Thomas

3. Late Mr.M.V.Thomas

4. Late Mr. S.M. Ibrahim Sait

5. Late Mr. C.Cherian

6. Mr.A.J.Tharakan

7. Mr. Elias Sait

It is also worthwhile to mention the name of the existing members who are with us from the time of SEAI’s existence.

1. M/s. India Seafoods

2. M/s. Esmario Enterprises 

3. M/s.Indian Aquatic Products

4. M/s.Geo Seafoods

5. M/s.Bharath Seafoofs

6. M/s.Paragon Seafoods 

7. M/s.Chemmeens

8. M/s.Canning Industries Cochin-

9. M/s.Abad Fisheries-

10. M/s.Choice Canning Company

11. M/s.Castlerock Fisheries

A. Year Under Report

1.
Membership

Membership of the Association stands today as follows

	       Name of the Region
	No. of Members

	Andhra Pradesh
	33

	Gujarat
	62

	Karnataka/ Goa 
	18

	Kerala 
	73

	Maharashtra
	36

	Orissa
	24

	Tamilnadu
	35

	West Bengal 
	21

	
Total
	302


2.
Regional Setup

The regional Offices as listed above, are headed by the following:

	       Regional Presidents
	     Regions

	Mr. V.Padmanabham
	Andhra Pradesh

	Mr.Kishanbhai  N. Fofandi
	Gujarat

	Mr.George K.Ninan
	Karnataka/ Goa 

	Mr.K.G.Lawrance
	Kerala 

	Mr.Rustom Irani
	Maharashtra

	Mr.G.Mohanty
	Orissa 

	Mr.K.V.Mohanan
	Tamilnadu 

	Mr.Taj Mohamad
	West Bengal 


3.
Mg. Committee Meeting

During the year under report 2009-2010, The National Mg. Committee met 4  times. It has faced and effectively dealt with several issues that have cropped up during the year. Some of them have been very critical like the US anti-dumping duty on Shrimps and sunset review , Retention of VKUGY and DEPB at the same rate.  Antibiotic issues, exim policy matters and other issues have also been important. But all of them have been discussed in detail in the managing committee meetings, and decisions taken, after the MC members had taken the views of the respective regional general bodies. The decisions are implemented through an executive and administrative set-up, making SEAI into a real professional body, which is well recognized in various ministries and forums.  For achieving this, we should thank the Vice Presidents, Dr. K.V.Prasad and Mr. Roozbeh Daruwalla, Treasurer Mr.D.B.Ravi Reddy and Mr. Elias Sait, Secretary General and all the MC members for rendering their effective support and participation. Mr. Sait with his considerable knowledge and experience in seafood trade, has played a major role in obtaining substantial benefits for the Industry from the Government and other agencies.  Mr.Sait will continue to play a major role in guiding the affairs of our Association.

4.
Export Performance during 2009-10
During 2009-10 for the first time in its history of Marine product export the export earning has crossed 2 billion US dollar and Rs. 10000 crore mark.  Export has crossed all previous records in quantity and in value.  Export aggregated to 678436 tonnes valued at Rs.10048.53 crore and US dollar 2132.84 million. Compared to the previous year, this recorded a growth of 12.54% in quantity, 16.74% in Rupee earning and 11.75% growth in US $ earning as shown below:-
Export during 2009-10 compared to 2008-09

	Export details
	2009-10
	2008-09
	Growth %

	

	Quantity Tonnes
	678436
	602835
	12.54

	Value Rupees crore
	10048.53
	8607.94
	16.74

	$ Million
	2132.84
	1908.63
	11.75
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4.01
Major Item of exports
[image: image3.emf]EXPORT ITEMS IN QUANTITY 2009-10

Fr. Shrimp 

19%

Fr. Fish 

39%

Others 

12%

Live Items 

1%

Chilled Items 

4%

Dried Items 

7%

Fr. Squid 

9%

Fr. Cuttle Fish 

9%

Frozen shrimp continued to be the major export item accounting for 41.40% of the total US $ earning. Shrimp export during the period increased by 3.58%, 10.65% and 5.21% in quantity, Rupee value and US $ value respectively.  There is a slight increase in unit value realization of 1.57%.
Fish, the principle export item in quantity terms and the second largest export item in value terms, accounted for a share of about 38.47% in quantity and 20.21% in US$ earning. There is an increase of value realization for Ribbon Fish inspite of the short fall in quantity by 12.45%.  There was also good landing of Leather jacket.  Frozen mackerel, Anchovy, Kati Fish etc., also showed a positive growth where as Tuna export has decreased considerably.

Frozen Cuttlefish recorded a growth of 25.13%, 21.39% and 16.30% in quantity, rupee value and dollar terms respectively.  However there is a decline in the unit value realization (-7.06%).  Items like dried items, live and chilled items also showed a substantial growth compared to previous year.  Export of Frozen Squid showed an in crease  in quantity but there is a fall in Rupee  and US $ realization.  Unit value realization also declined by 13.95%.  Export of live lobster, live crab and Baigai showed an increase in exports where as the export of Ornamental fish showed a decline in US $ terms.     

4.02
Major Export Market 
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European Union (EU) continued to be the largest market with a share of 29.89% in US $ realization. China maintained the second place with a share of 17.80%, followed by Japan 13.06%, USA 10.01%, South East Asia 14.76%, Middle East 5.49% and other countries 8.99%.  Export like Libya, Reunion Islands, Australia, Puertorico, Dominican Republic, Kenya, Tanzania, Ukraine, Brazil etc. registered a positive growth.
4.03
Port Wise Exports
Exports were effected from 19 land/air ports handled marine cargo. The major ports in the order of US $ earnings were Pipavav(19.94%), Kochi (15.61%), JNP (15.54%), Chennai (13.03%), Vizag (9.34%) Calcutta (8.82%), Tuticorin (6.81%), Mumbai (4.59%), Mangalore (4.01%) etc. Port like Pipavav, JNP, Chennai, Kolkata, Mumbai, Mangalore, Goa, Ahmadabad, Trivandrum and Agarthala have shown an increase in the export compared to the previous year while port like Vizag, Tuticorin, Hill land Customs , Karimganj etc showed a decline trend. Export from Kochi port showed an increase in quantity, as well as in rupee realization where as a decline in US$ terms by 0.69%.  Export from Mundra port also showed an increase in terms of quantity and rupee value however there was a short fall in US $ realisation. There was no export from ports like Kandla, NSICT and Port Blair.
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5.
Culture Fisheries

5.01
Export production through aquaculture:
During the year under report aquaculture has shown signs of revival compared to previous year with increase in production and significantly contributing to the seafood exports of the country.  With the revival in global economy, International markets are active resulting in improvement of farm gate prices of aquaculture products which in turn resulted in the enthusiasm of aqua farmers in crop cultivation. Though  area wise utilization has not increased much over the previous year,  good  management practices resulted in improvement of the production with lesser incidences of disease outbreaks.

Though approvals to around 1112 ha was accorded by Government of India for cultivation of the exotic variety L. Vannamei  the envisaged impact could not be witnessed in the production front due to considerable delay in the commencement of operations both in hatchery and grow out.  However, production of L. Vannamei has started with around 283 ha of area in the coastal states being put into operation during the year.
5.02.
Status of Aquaculture Production:
The details received  indicates that aquaculture production has registered an overall increase of 17.36% over the previous year (2008-09) which is mainly contributed from shrimp production.  Scampi production continued to slide down drastically over the previous year, the reasons of which requires to be introspected, and requires adequate thrust. Factor that might be contributing to the decrease in area and production is difficulty in getting approvals for registration of the farms for exporting to EU countries which has become a mandatory requirement.

5.03. Shrimp:

During the current year of 2009-10, shrimp production was estimated to be around 95,918.89MT from an area of 1,02,259.98 ha.  The details of state wise shrimp farming are and production are given in Table -1

B. Table -1: State wise details of shrimp farming : 2009-10

	Sl.No
	State
	Area developed (ha)
	Area utilised (ha)


	Production (MT)
	Productivity

(MT/ha/Yr)

	1
	West Bengal
	51,659.00
	47,488.00
	33,685.00
	0.71

	2
	Orissa
	13,843.00
	4,769.00
	6,149.00
	1.29

	3
	Andhra Pradesh
	58,145.20
	33,754.00
	39,537.00
	1.17

	4
	Tamil Nadu
	6,109.33
	2,381.49
	2,702.38
	1.13

	5
	Kerala
	15,099.39
	9,544.84
	1,581.00
	1.07

	6
	Karnataka
	3,708.84
	1,484.00
	1,581.00
	0.74

	7
	Goa
	867.00
	272.00
	319.00
	1.17

	8.
	Maharashtra
	1,329.56
	650.86
	1,243.79
	1.91

	9
	Gujarat
	2,214.48
	1,915.79
	3,605.72
	1.88

	
	Total
	1,52,975.48
	1,02,359.98
	95,918.89
	0.94


Compared to the previous year production of 75,996.54MT from an area if 1,08,788.68 ha utilized for shrimp farming, area utilized during the current year got reduced by around 26.21% due to the factors like better management practices adopted by the aqua farmers.  The value of shrimp produced during the year is estimated as Rs.2,398 crores, which has registered an increase of around Rs.688 crores over the previous year (Table - 2).  
Table -2: Shrimp Production through Aquaculture:

	Year 
	Live Weight
	Product Weight
	Estimated Value  (Rupees Crore)

	2008-2009
	75,997.00
	47,878.00
	1,710.00

	2009-2010
	95,918.89
	60,429.00
	2,398.00

	Increase
	19,921.89
	12,551.00
	688.00

	Difference %
	26.21
	26.21
	40.23


5.04 Scampi:

Area under utilization for scampi farming has significantly got reduced during the current year which resulted in considerable reduction in production impacting on the exports from the country and is of great concern.  Some of the factors that could be attributed to the decline are non-availability of quality seed, decreasing demand for the scampi in the international markets mainly due to detection of residues of banned antibiotics like SEM metabolite of Nitrofurans and realizing of assured prices to the finfish varieties in the domestic markets.  Compared to the previous year production of 12806 MT from an area of 18,421.14 ha, during the current year the production of scampi was 6,567.92 MT from an area of 8,153 ha, which is only 44,26% of area utilized and around 51.29% in production. Though schemes like assisting farmers of “Padasekharams” in the state of Kerala was initiated for utilizing the vast low lying fresh water areas, significant production could not be achieved from such areas as farmers are reluctant to invest in the capital items for sufficiently increasing the bund height to avoid flooding during heavy rainfall.  The production from the areas that were assisted financially by the MPEDA during the last 3 year (1016.46 ha), after introduction of the scheme during 2007-08 was only 138.4 MT, with an average productivity of 0.137MT/ha.  The State wise details of area under scampi farming and production is given is Table-3.
                     Table -3:Statewise details of Scampi farming 2009-10
	S.No.
	State
	Areas Developed (ha)
	Area

Utilised (ha)
	Production (MT)
	Productivity (MT/ha/Yr)



	1
	West Bengal
	4,825.00
	3,325.00
	1,725.00
	0.52

	2
	Orissa
	3,786.00
	447.61
	1,724.07
	3.85

	3
	Andhra Pradesh
	10,913.00
	2,823.00
	1,759.14
	0.62

	4
	Tamil Nadu
	465.60
	161.98
	111.97
	0.69

	5
	Kerala
	2,594.17
	1,378.83
	398.74
	0.29

	6
	Karnataka
	285.00
	0.00
	0.00
	0.00

	7
	Goa
	0.00
	0.00
	0.00
	0.00

	8
	Maharashtra
	86.49
	16.58
	531.00
	NA

	9
	Gujarat
	34.00
	0.00
	318.00
	NA

	
	Total
	22,989.26
	8,153.00
	6,567.92
	0.81


The estimated value of scampi during the year is valued at Rs.105.00 crore which registered a reduction of 51.22% over the previous year (Table -4).
Table -4 : Scampi Production through Aquaculture

	Year
	Live Weight
	Product weight (MT)
	Estimated Value (Rs. Crores)

	2008-09
	12,806.00
	6,403.00
	205.00

	2009-2010
	6,567.92
	3,283.96
	105.00

	Increase/Decrease
	(-)6,238.08
	3,119.04
	(-)100.00

	Difference %
	(-)51.28
	(-)51.28
	(-)51.22


5.05.L. Vannamei Production:
With the policy decision taken by the Government of India for the introduction of the exotic variety of shrimp into the Indian aquaculture  for a limited area of farming and seed production , aquaculture farms and hatcheries that have sufficient infrastructure facilities got approved by the Coastal Aquaculture Authority and commenced their operations. Though the exact details of the district wise production and area under utilization are not available, the state wise total area utilised for farming and production received from the field centres are given in Table -5. 

                             Table -5:Statewise details of L. Vannamei  farming 2009-10

	S.No.
	State
	Area Utilised (ha)
	Production (MT)
	Productivity (MT/ha/Yr)

	1
	Gujarat
	9.00
	46.00
	5.11

	2
	Maharashtra
	10.00
	30.00
	3.00

	3
	Andhra Pradesh
	264.00
	1655.00
	6.27

	
	
	
	
	

	
	Total
	283.00
	1731.00
	6.12


Reports from the field centres indicate that though approvals for around 1112 ha of area was given by the Coastal Aquaculture Authority  in the states of Maharashtra, Gujarat, Andhra Pradesh and Tamil Nadu, only 283 ha of area has actually initiated the farming activities during the current year and its contribution to the seafood exports is given in Table-6.
      Table-6 : L. Vannamei Production through Aquaculture

	Year
	Live Weight
	Product weight (MT)
	Estimated Value (Rs. Crores)

	2009-2010
	1731.00
	952.00
	27.70


5.06  Total Aquaculture production:
The overall aquaculture production from export oriented aquaculture during the year 2009-10 has given a hope that with proper management technique, the production would definitely be a viable venture.  The total production from aquaculture is estimated to be 1,04,217.81 MT with a total value of Rs.2530.70 crores (Table -7) that works out to an average farm gate price of Rs.243.00 per kilograme of wet weight.  The production has shown an increase of 15,414.81 MT in volume and Rs.615.70 crores in value respectively over the previous year’s production and value which is 17.36% improvement in volume and 32.15% in value.
                       Table -7 :Total Shrimp & Scampi Production through Aquaculture

	Year
	Live Weight
	Product weight (MT)
	Estimated Value (Rs. Crores)

	2008-09
	88,803.00
	54,281.00
	1,915.00

	2009-2010
	1,04,217.81
	64,664.96
	2,530.70

	Increase/Decrease
	15,414.81
	10,383.96
	615.70

	Difference %
	17.36
	19.13
	32.15


Though it is anticipated that all the shrimp/scampi/L.Vannamei produced from aqua farming would be exported, some quantities produced would have been disposed off in the domestic markets due to increased demand for the seafood locally and remunerative price realization for the produce.

Table-8: Contribution of Aquaculture production to the shrimp & scampi exports

	Year
	Total shrimp & scampi exports
	Production through Aquaculture

	
	Qty.
	Value in crores
	Live wt.
	Product wt. in MT
	Qnty share %
	Value realised Rs.crore
	Value share %

	2008-09
	126054
	3780.05
	88,803
	52,180
	41.39
	1903.30
	50.35

	2009-10
	
	
	1,04,218
	64,665
	
	
	


Efforts by the field centres to diversify aquaculture for the exportable varieties by facilitating and promoting finfish varieties like Seabass, Pangasius and Tilapia and shellfish variety like crab have brought in some good results. 
C. Trade Issues
1 .EU Regulation No.1005/2008
We had detailed discussion on the issue of “Catch Certificate” in our various Mg. committees meeting. On 11th November MPEDA called a meeting of the Regional Presidents and Office bearers of the Association to have a detailed discussion on this Issue. One of the important suggestions made by SEAI is to nominate a single competent authority, responsible for issuing the Catch Certificate under this regulation. We have suggested that MPEDA would be the right agency to issue such a certificate, as they are already issuing similar certificates for marine product exports to USA. MPEDA is well equipped to handle this issue, as they have the desired infrastructure and knowledge on the requirements of this regulation. The commerce ministry’s suggestion that the authorization to issue the catch certificates should be given to three or four authorities, will create considerable confusion, and more importantly, may not be acceptable to EEC authorities, as they have mentioned that “ The Catch Certificate should be issued by a Public/Competent Authority”. The Ministry of Agriculture is also of the view that the catch certificate should be issued by a single agency, and that MPEDA is best suited for the same, as they have the necessary wherewithal to handle this procedure.
SEAI reiterated our position that only one Competent Authority should be notified for validation of the Catch Certificate, and that agency should be MPEDA. Finally Government of India approved MPEDA being the Nodal agency for issuing catch certificate. In selected harbours all along the maritime states of India MPEDA deputed personnel to collect log sheet from the boat owners and entering into the website of MPEDA. Training programmes were conducted among the stakeholders regarding the new system and its importance.  As on date there have not been any major issues or any delay in issuance of catch certificate. The queries raised by the EU have been responded to within the time frame and there has not been any blocking or delay of any consignments due to the catch certificate issuance.
2. Registration of farms

Government of India vide notification No.S.O.2714(E) dated 28/10/2009 has  amended principal notification No.S.O.730 (E) dated 21.08.1995, the extract of the notification is reproduced below.

        2. In the Export of Fresh, Frozen and Processed fish and Fishery Products(Quality control and Monitoring) Rules, 1995, ( hereinafter referred to as the principal rules) in rule 6, after sub-rules 6.2 the following sub-rule shall be inserted, namely:-

                
“6.3. The establishments shall procure aquaculture products only from farms registered with Coastal Aquaculture Authority of India (CAAI) / Designated Authorities and monitored under the surveillance of Competent Authority.”

          3. In the said principal rules, in Annexure-VII, after sub-clause 1.2, the following clause shall be inserted, namely:-

               
“2. The packages of Fresh, Processed, Frozen or chilled and packaged Aqua cultured fish and fishery products shall bear the registration number allotted by Coastal Aquaculture Authority of India / Designated Authorities to the farm from which the Aquaculture products are procured.”

In pursuance of the above notification, EIC made the following amendment in Point 4 of their Executive Instructions.

               All those establishments procuring/processing aquaculture products are directed to get Pre Harvest Testing (PHT) Certification from MPEDA after due test of the aquaculture products prior to their harvest so as to establish that the aquaculture product procured/ processed by them are harvested from the pond which is free from the residues of Nitro furan metabolites and Chloramphenicol.

                The sample for PHT shall be drawn in the presence of the farmer by a team consisting of personnel from the concerned Elisa lab and the representatives of the processor/ Exporter and the Seafood Exporters Association of India.

            If the sample dawn above is found to be positive on testing, if desired by the farmer/establishment, the sample drawn from the same pond/farm shall be sent to EIA/EIC approved labs including MPEDA labs for  confirmatory tests using  HPLC MS MS.  The farm/pond which are found to be negative or within the specified limit, can be approved for the sale of raw material after obtaining the clearance certificate from the above labs.

Registration of Aquaculture farms by Aquaculture Authority of India through its various levels of districts and states is taking a very long time. Many of the applications are pending for more than a year from the date of application. The farmers have also to contend with the situation where some of these lands are not coming within the preview of registration.  Aquaculture activity has been carried on in these farms for a number of years without any hindrance to neither agricultural activities nor resulting in any environmental disturbance.

The Coastal Aquaculture Authority (CAA) along with the state level administration may be having their own reasons for these delays as it involves aquaculture both for domestic and export consumption. But it is the strong view of Seafood Exporters’ Association of India that enough patience has been exercised by our exporters and also by the farmers on this issue. It has now come to a stage that good raw material of aquaculture shrimps which has been produced meeting all the prescribed aquaculture norms, is not being purchased by the exporters from the farmers for no reasonable fault of either the exporters or the farmers. Not only valuable foreign exchange will be lost by the country’s Exchequer but also it is going to seriously affect the livelihood of a large number of marginal aquaculture farmers who have no other sources of income. This can lead to a serious social problem and also loss of huge money to the exporters who have advanced to the farmers in the form of seed, feed and operational expenses.

To overcome this, SEAI feels strongly that all aquaculture farmers who are producing raw material for export can be registered by MPEDA instead of CAA. The exporters will procure the raw materials only from those farms that are registered with MPEDA. This seems to be the only solution, as EIC executive instructions which have been introduced after a series of discussions with EIC, MOC, MPEDA and SEAI, keeping in mind the EU Regulations for import of aquaculture shrimps, specify that raw material can be sourced from the registered farms only.  These regulations cannot be changed by EIC without again taking up the issue with EU Authorities for allowing sourcing of raw materials from temporarily registered farms. EU Authorities may not agree, as this may not meet their requirements of traceability of product. A joint meeting between MOC, MPEDA, EIC and SEAI may be needed urgently for this purpose and arrive at an immediate solution to this vexatious issued once and for all. Due to the collective effort of the Industry and actions initiated by the regulatory and monitoring agencies C the rejection level on account of Antibiotic residues were come down to a commendable level.
3. Antidumping Issues
3.01 Sunset Review

The US Dept. of Commerce (USDOC) and the US International Trade Commission (ITC) initiated a sunset review of the antidumping duty order on shrimp from India on 4th of January, 2010.  The USDOC examined the possibility of recurring dumping if the antidumping duties are revoked and the ITC will examine whether injury would continue or recur if the duties are revoked. They will conduct proceedings separately but it would be enough if either of them agrees to revocation. Their information requirements are slightly different: DOC is primarily concerned with U.S imports at exporter level and ITC with larger issues at industry-level such as capacity in India, alternative markets etc.

Under the US Law, the Dept. of Commerce is required to initiate a SSR with in 30 days before the 5 year anniversary of the final findings in the original investigation. As per the USDOC’s  notice of initiation, interested parties  submitted responses to the said notice with in 30 days after the date of publication in the Federal Register of this notice of initiation.

India’s response to the USDOC’s requests for information to be considered sufficient, those parties that are responding must comprise on average 50% of more of India’s exports of shrimp to the US during each of the last 5 years.  
India filed its response before the US DOC in time that is with 30days the deadline specified.  But US DOC determined that SEAI’s substantive response was not adequate on the contention that SEAI failed to provide the volume and value of its members’ export of shrimp to the United States for 5 years from 2005 onwards.

On 14th May 2010 US DOC came up with a decision that revocation of the antidumping duty orders on shrimp from India would likely to lead to continuation or recurrence of dumping and maintained the same duty announced   on 1st February 2005 as given below:-

Devi Seafoods Ltd 

- 4.94%


Hindustan Lever Ltd

- 15.36%


Nekkanti Seafood Ltd

- 9.71%


All other rate


- 10.17%

Brazil, PRC and Thailand also got the same level of duty as was announced in 1st February 2005 since they were not responded to US DOC’s initiation notice.

As stated above, now ITC will initiate its proceeding. The questionnaires are expected by 1st week of November 2010 with time upto 22nd November 2010 to respond.  The key events in SSR schedule notified by US ITC were as follows:- Pre-hearing briefs  to be filed by 20th  January 2011; hearing  would be held on 1st February 2011; Post hearing briefs to be filed on 10th February 2011. ITC determination is expected by end March 2011.

An analysis of the US DOC’s decision on revocation of the Antidumping duties state that DOC declined to revoke an antidumping order in all of the 225 contested cases that considered between 1998 .
For the information of the members we are placing below the details of antidumping duty imposed on Indian warm water shrimp by the US DOC.
Antidumping duty Order -1st February 2005
	Mandatory Respondents
	Duty

	Devi  Seafoods Ltd
	4.94%

	Hindustan Lever Ltd
	15.36%

	Nekkanti Seafoods Ltd
	9.71%

	All others
	10.17%


1st Administrative Review –Period of Review 4th August 2004 to 31st January 2006

	Mandatory Respondents
	Duty

	Falcon Marines Ltd
	4.39%

	Hindustan Lever Ltd
	18.83%

	Liberty Group
	4.03%

	All others
	7.22%



2st Administrative Review –Period of Review  1st February- 06  to 31st January -07
	Mandatory Respondents
	Duty

	Devi  Seafoods Ltd
	0.35%

	Falcon Marines Ltd
	1.69%

	All others
	1.69%



3rd Administrative Review –Period of Review  1st February- 07  to 31st January -08
	Mandatory Respondents
	Duty

	Devi  Seafoods Ltd
	0.39%

	Falcon Marines Ltd
	0.79%

	All others
	0.79%


    4th Administrative Review –Period of Review  1st February- 07  to 31st January -09  Result
	Mandatory Respondents
	Duty

	Devi  Seafoods Ltd
	0.38%

	Falcon Marines Ltd
	0.89%

	Liberty Group
	4.44%

	All others
	2.67%


3.02.
4th Administrative Review 
US Department of Commerce announced the Final results in the 4th AR of Anti-Dumping investigation on Shrimps from India.  Below we have copied the results portion of the Federal Register notice showing the Final margins calculated for each mandatory respondent and the review-specific average rate applicable to those companies not selected for individual examination. 

	  Manufacturer/Exporter
	Percent Margin

	DeviSeaFoodsLimited                                                                           
 
Falcon Marine Exports Limited/ KR Enterprises                                       
 

Liberty Group:-


(Devi Marine Food Exports Private Limited/                      

 
  
Kader Exports Private Limited/Kader Investment and Trading 

  
Company Private Limited/Liberty Frozen Foods Pvt. Ltd./

  
Liberty Oil Mills Ltd./Premier Marine Products/Universal Cold 

  
Storage Private Limited)                                                                      
Review-Specific Average Rate                                                                
 
	0.38 (de minimis)
0.89
4.44
2.67


                                                                   
3.03.
5th Administrative Review.
On 7th April 2010 US DOC issued a notice of Initiation of the 5th AR in Shrimp AD Investigation.  The US petitioners requested for review against 203 Indian Companies. US DOC rescinded review where there are no exports, sales, or entries of subject merchandise during the POR. Indian shrimp exporters filed the requests and M/s. Falcon Marine Ltd and M/s.Apex Exports are selected as mandatory respondents.  
3. 04.  Zeroing in Antidumping Duty Administrative Reviews of Frozen Shrimp from India Imported into the U.S
The U.S applies zeroing methodology in its Administrative Reviews. The U.S Department of Commerce has in previous frozen shrimp administrative reviews consistently overruled the Indian respondents’ submissions that zeroing should not be applied. Without zeroing, the Indian frozen shrimp producers and exporters have an opportunity to secure zero rates in three successive reviews and seek revocation of antidumping duty order. Efforts are required to persuade DOC to dispense with the zeroing methodology in administrative reviews to ensure fair and equitable antidumping duty rates.

a. Background

The antidumping duty on frozen shrimp imports from India into the U.S was imposed provisionally with effect from 4th August 2004 and the levy was confirmed through the Antidumping Duty Order dated 1st February 2005. Since then frozen shrimp from India entered into the U.S is subjected to antidumping duty.

U.S follows the retrospective assessment system. Under this system, the antidumping duties paid at the time of entering the merchandise into the United States are treated as deposits. The U.S Department of Commerce (‘DOC’, the designated authority) conducts a proceeding called ‘administrative review’ usually once every twelve months and determines the assessable rates of duty. Thereupon the duty is assessed; if the deposit is higher than the assessed amount, excess of duty is refunded; and if the deposit is lower, then the shortfall is demanded.

Until now there were four completed administrative reviews. The 12-month period for each review ran from 1st February of one year to 31st January of following year. The fifth administrative review covering the period from 1st February 2009 to 31st January 2010 is currently in progress. 

In each administrative review, DOC selected a limited number of respondents for individual examination considering that the reviews were requested for a large number of producers and exporters. For the selected respondents individual assessment rates were determined. The weighted average rate of the selected respondents was applied to others who were included in administrative review but not individually examined. The names of selected respondents and the assessment rates determined in these reviews are given in Table 1 below.  
Table 1

	No
	Selected Respondents
	Original Investigation
	1st Admin Review
	2nd Admin Review
	3rd Admin Review
	4th Admin Review
	5th Admin Review

	
	No. of selected respondents
	3
	3
	2
	2
	3
	2

	1
	Devi Sea foods Limited
	4.94%
	
	De min
	De min
	De min
	Order revoked

	2
	Hindustan Liver Limited
	15.36%
	18.83%
	
	
	
	

	3
	Nekkanti Seafood Limited
	9.71%
	
	
	
	
	

	4
	Falcon Marine Exports Ltd
	
	4.39%
	1.69%
	0.79%
	0.89%
	Selected

	5
	Liberty Group
	
	4.03%
	
	
	4.44%
	

	6
	Apex Exports
	
	
	
	
	
	Selected

	7
	All others
	10.17%
	7.22%
	1.69%
	0.79%
	2.66%
	In progress


b. Zeroing in administrative reviews

In calculating the dumping margin in an administrative review, DOC applies transaction-to-weighted average method. Thus the Export Price of each U.S sale is compared to the weighted average Normal Value of comparable third country sales in the same month of U.S sale or a nearer month. In effect the dumping margin is calculated for each sale made in the review period. 

In this process, some U.S sales will have Export Price in excess of Normal Value (negative margin) and others will have Normal Value in excess of Export Price (positive margin). However DOC sets all negative margins to zero (zeroing) and considers only the positive margins to determine the dumping margin. 

The following table illustrates the effect of zeroing:

Table A

	Sales Grouping
	No. of Sales Transactions
	EP $
	Margin $
	Margin %

	Sales where NV is greater than EP
	186
	6,979,919
	292,448
	4.19%

	Sales where EP is greater than NV
	437
	20,152,549
	(2,013,149)
	-9.99%

	Total without zeroing
	623
	27,132,468
	(1,720,701)
	-6.34%

	DOC determination with Zeroing
	623
	27,132,468
	292,448
	1.08%


NV: Normal Value; EP: Export Value

In above illustration, two-thirds of sales were made at fair prices where U.S prices (Export Price) were higher than Normal Value. About one-third of sales were made at prices that were below Normal Value. Overall the dumping margin was negative. However because of zeroing all negative margins are set to zero. Thus zeroing leads to artificially finding dumping margin when there is actually no dumping at all. 

c. Impact of zeroing on Frozen Shrimp producers and exporters

In all the four completed administrative reviews to date, the margin workings of the selected Indian respondents were along the lines of data shown in Table A above: about two-thirds of the sales to the U.S had negative margins and only the remaining one-third had positive margins. Thus without zeroing, the Indian frozen shrimp producers would have secured zero percent duty in all reviews to date. The particulars of the calculations showing the dumping margin with and without zeroing in all administrative reviews to date are shown in Tab;e-2. 

                                                                                                     Table-2

	AR / Company
	Margin with Zeroing as Determined by DOC
	Margin without Zeroing $

	2nd Administrative Review
	
	

	Devi Sea Foods Limited
	de minimis
	de minimis

	Falcon Marine Exports Limited
	1.79%
	-5.28%

	All Others
	1.79%
	-5.28%

	
	
	

	3rd Administrative Review
	
	

	Devi Sea Foods Limited
	de minimis
	de minimis

	Falcon Marine Exports Limited
	0.79%
	-4.65%

	All Others
	0.79%
	-4.65%

	
	
	

	4th Administrative Review
	
	

	Devi Sea Foods Limited
	de minimis
	de minimis

	Falcon Marine Exports Limited
	0.89%
	-8.27%

	Liberty Group
	4.44%
	-1.27%

	All Others
	2.66%
	-0.63%


In the on-going fifth administrative review as well there is a reasonable chance that the rates without zeroing would be zero percent.

Securing three consecutive de minims or zero rates in administrative reviews is significant for following reason: under the U.S law an entity that secures three successive de minimis or zero margins may request DOC to revoke the antidumping duty order in respect of such entity. Thus the Indian shrimp producers have lost the opportunity of seeking revocation of antidumping duty on conclusion of 4th AR because of zeroing methodology.

d. U.S distinguishes investigations from administrative reviews

The U.S position is that the investigations and administrative reviews are two different proceedings and that what applies to investigations need not necessarily apply to administrative reviews. Consequently there are some differences in the way margins are determined in the two proceedings. Two such differences which are prominent are:

· De minimis margin in investigation is two percent in conformity with ADD Agreement but it is half a percent in administrative reviews. 

· In January 2007 the U.S complied with a series of WTO rulings in respect of zeroing, but only for determination of dumping margin in investigations. The zeroing methodology continues to be applied in administrative reviews.

e. Need for WTO action

As evident from Table A above, the Indian frozen shrimp producers and exporters are not dumping their merchandise in the U.S; instead the dumping margin is found to exist because of the U.S practice of zeroing. Unless the U.S is persuaded to do away with zeroing in administrative reviews, the antidumping duty on frozen shrimp is likely to continue for several years to come. It would be detrimental to the industry for reasons explained below.

· In general the retrospective assessments system disrupts the normal day to day business activity because the administrative review processes are very elaborate and just one adverse margin determination may impose crippling financial burden. (While adverse determinations can be appealed, it will take up to two years to secure relief.) 

· Under the new U.S National Export Initiative, the antidumping duty regime is sought to be made more rigid ostensibly to protect the domestic industry and to make it more competitive. Among various proposals under consideration is one to select the respondents, where the number of entities in a review is too large to individually review each one, on sampling basis. Hitherto the selection frozen shrimp administrative reviews was done on the basis of largest by volume. Such measures will create total uncertainty to the point of disrupting the trade. 

· Currently the frozen shrimp sunset review is in progress. Though the Indian industry is actively participating in this proceeding, given the rigid revocation standards and the tide of sympathy for shrimpers in the U.S southern states on account of Gulf oil spill, the chance of securing revocation of antidumping duty order appears slim. The only possible relief from antidumping duties on frozen shrimp is through securing three consecutive zero or de minimis margins; but this is almost impossible so long as zeroing is in place.

· In February 2007 when the U.S implemented the WTO ruling to do away with zeroing in investigations, relief was given in all cases where WTO had already ruled in favor of the complainants against zeroing, that is, DOC reopened the investigations, recalculated the dumping margins without zeroing and notified with revised dumping margins.

· If U.S decides to implement WTO ruling and do away with zeroing in administrative reviews, then it is likely that the effect will be given immediately to only those administrative reviews where WTO has already ruled in favor of complainants. In this scenario: 

· If India secures a favorable ruling from WTO against zeroing in administrative reviews, then U.S will re-determine the dumping margin in respect of all such reviews. It will result in the U.S determining that in two most recent reviews the dumping margin is zero. Then India will need to secure zero in an on-going or upcoming administrative review to qualify for duty revocation. 

· On the other hand if the U.S determines to do away with zeroing in administrative reviews at some time I future, then securing revocation will require the Indian industry to go through three administrative reviews thereafter spanning over four years or more.

· The E.U and Japan have been actively pursuing action in WTO against zeroing in administrative reviews and have secured favorable rulings. Recently Vietnam has filed a complaint against zeroing methodology applied in its frozen shrimp administrative reviews and a panel has been constituted. Korea has also filed a complaint against zeroing in administrative reviews, in respect of some other merchandise.

The Indian frozen shrimp producers and exporters understand that the U.S has taken a hard stand on zeroing issue in rules negotiations. Nevertheless they believe that it is very critical to pursue the zeroing issue in WTO at the earliest because any little chance of success will help the industry immensely for reasons explained above.

f. Zeroing in Original Investigation: Indian Industry’s Stand

In the original investigation the Indian shrimp producers did not favor action against zeroing because of following reason: as shown in Annex-1, the dumping margins were relatively high; for instance the All Others rate was 10.17 percent and without zeroing this would have come down to 6.86 percent. This being above de minimis rate of 2 percent it would not have resulted in any tangible benefit. Further this was only a deposit rate. 

In case of Ecuador, the re-calculation of antidumping duty rates without zeroing in original investigation resulted in de minimis for selected respondents and on this basis DOC assigned de minimis rate for All Others. In case of Thailand, two of four respondents in original investigation secured de minimis. The Indian situation being entirely different from that of Ecuador and Thailand, the Indian industry did not favor action against zeroing in original investigation. 

Action Requested

It is understood that U.S has been strongly resisting doing away with zeroing in ARs and is even trying to change the relevant agreement to make zeroing in ARs permissible. However the European Union and Japan have been vigorously pursuing this subject in WTO with success. 

The Indian frozen shrimp producers request the Government to initiate and pursue WTO proceedings against the U.S applying zeroing methodology in ARs. The success in this regard means significant positive change for Indian seafood industry and from this point of view, exploring this course of action even if it has slim chance of securing eventual relief is justified.

D. Achievements

1. Five year Foreign Trade Policy (2009-14)

Foreign Trade Policy has just been announced.  The following are to be noted:- 
1. Under VKGUY scheme marine products were eligible for an entitlement of  5 % which was the combination of 3% under Apx. 37A – Table 1.a and 2 % under the same appendix for special focus product under Table 2. Table 2 had totally 19 a product out of which 16 has been dropped from the entitlement of 2 %. Only marine products and cut flowers have been retained for these entitlements. 
2. Under VKGUY for 3% - Mentha, value added products of Mentha and Oleoresins have been totally dropped out. 
3. Marine Products have been included under the products entitlement for 0% EPCG scheme. Earlier we use to pay 3% duty for marine products under EPCG Scheme. 
4. DEPB scheme has been extended upto 30.06.2011. 
These are the changes that have been effected under FTP. We have with great difficulty convinced the authorities to maintain our VKGUY rates at the same level. 
2. SEAI’s participation in  3rd ISO/TC 234 Meeting held at Nanaimo, Vancouver on 21st and 22nd October 2009.

SEAI nominated Mr. Norbert Karikkaserry to attend the 3rd ISO/TC 234 meeting held at Nanaimo, Vancouver on 21st and 22nd October 2009 from the Industry side. Government of India was represented by Dr.(Ms) S.Girija, Director, National Institute of Fisheries Post Harvest Technology and Training (NIFPHATT)  and Mr. Muthuraman, Joint Director (Aqua), The Marine Products Export Development Authority.

There are currently two international agencies who are engaged in the formulation of standards for the Fisheries and Aquaculture industry. One is Codex Alimentarius under the auspices of FAO and the other is ISO (International Standards Organisation). 

The foremost aim of ISO is to facilitate the exchange of goods and services through the elimination of technical barriers to trade. Three bodies are responsible for the planning, development and adoption of International Standards. ISO is responsible for all sectors excluding Electrotechinical and most of Telecommunication Technologies. ISO is a legal organisation, the members of which are the National Standards Bodies (NSBs) of some 140 countries, supported by a Central Secretariat based in Geneva, Switzerland.TC 234 is the Technical Committee No. 234 of ISO which deals  with Fisheries and Aquaculture and is the responsible committee for development of Standardization in the field of fisheries and aquaculture which also includes but are not related to terminology, technical specifications for equipment and for their operation, characterisation of aquaculture sites and maintenance of appropriate physical, chemical and biological conditions, environmental monitoring, data reporting, traceability and waste disposal.  

India is represented in ISO by BIS (Bureau of Indian Standards) and TC 234 by the FAD 12 Committee which is also known as the Fish & Fisheries Products Sectional Committee under BIS. SEAI is represented on the FAD 12 committee as well as the Codex committee.   The standards developed by ISO/TC 234 ensure that they are in consistency with the FAO code of conduct for responsible fisheries and they are in alignment with the expected direction of the FAO Technical Guidelines on Aquaculture Development. The Indian delegates to TC 234 are selected from the members of the FAD 12. DDG of ICAR is the Chairman of FAD 12. India is a P- member of ISO/TC 234 with voting rights. 

The Indian delegation actively participated in the discussions. Although the Advisory Group on Aquaculture Environmental Monitoring did not see an urgent need for standardization in the area of aquaculture environmental monitoring, India’s effective lobbying and strong presentation convinced TC 234 to reject the report of the AG and move towards establishing a WG for AEM. India has also suggested that we can contribute important inputs and requested to be part of the WG. India has also managed to put on hold the discussions on Standardization of Cage Technology (Engineering Approach) since specific engineering standards should be avoided as this would lead to monopoly of Cage Technology. We emphasized that standards for food safety and adverse environmental impact were more important issues rather than adoption of engineering standards. This is a very important victory for India since the long term objective of Cage Technology was commercial in nature.

It is pertaining to note that, India was not properly participated the “Catch Certificate” discussions in the initial stages and hence India could not protect our interest in drafting of the norms. It is important to note that only through participation in such meetings we will be able to prevent or adopt moves by developed countries to establish standards which are sometimes introduced by them with ulterior motives. 
It is suggested that industry should actively participate in such international meetings so that the interests of the trade could be protected. 

3. Freight Subsidy

As you are aware, MPEDA has launched a new scheme of “Sea freight Assistance for Export of specified Value Added Products” on 11th September 2009. The objective of the scheme is to assist the seafood industry to grow to greater heights by producing and exporting value added products from India and to earn more foreign exchange. Since we received number of representation from our members to include some more items to the list of value added products, we represented before MPEDA to reconsider the list of items appended in the scheme. Accordingly a committee was constituted under the Chairmanship of Director Marketing MPEDA.  Committee, in its sitting on 29th October 2009 made detailed study on the requests received from the trade and submitted its report to Chairman MPEDA.  
4. Delegation to Vietnam

A delegation led by the National President, SEAI and consisting of Industries Secretary Government of Kerala, Director Industries Government of Kerala and representatives from Trade visited Taiwan from 21st-27th June 2010 in conjunction with Taifood-2010. This delegation was mainly indented to build new business partnership and to renew our business ties with Taiwan importers.  India-Taipei Association coordinated the visit. The delegation visited major Fishery Harbours, Processing Plants and Research organization.  Delegation also had discussion with many leading entrepreneurs/importers and Taiwan Frozen Seafood Industries Association.
5. Indian International Seafood Show-2010

MPEDA in association with SEAI organised the prestigious 17th International Seafood Show 2010 at Chennai Trade Centre during 19-21st February 2010.  There ware altogether 168 stalls, 1033 delegates surpassing participation of all the previous seafood shows.  For the first time the show brought together both Ministry of Commerce and Agriculture, which control the Marine Products Industry. Shri. Anand Sharma, Hon’ble Union Minister  for Commerce and Industry inaugurated the function while Prof. K.V. Thomas, Union Minister of State for Agriculture, Food & Public Distribution delivered the keynote address.

As a logical extension of the Commerce Ministry’s initiative, and the further potential of value added products MPEDA and SEAI have chosen “Value Addition” as the theme for the IISS2010.  The theme pavilion showcased the potential resources of Indian Seafood Industry and depicted the aquaculture and se harvesting methods.  The world class processing facilities available in India and the value added seafood products currently exported from the country were displayed in the theme pavilion. Thus this area could project the vast potential India is having the seafood trade.  In the inaugural ceremony, awards were given to the top exporters in different categories. Veterans in the Industry were also suitably honoured by the Chief Guest.  

The technical Sessions handled by eminent speakers in the field was also well attended. Cultural programmes organised in the evenings attracted the entire crowd.   
6. UNCTAD Project
The UNCTAD-Government of India- DFID Project titled ‘Strategies and Preparedness for Trade and Globalisation in India’ is a unique endeavour to gauge and strengthen the level of preparedness of the Indian economy to meet the challenges and opportunities that in the process of globalisation. This Project began on 30th January 2003. The Project was originally envisaged to terminate in January 2008, its tenure was subsequently extended up to December 2010

The project is designed to have two components. Component I of the Project seeks to assist Indian trade negotiators, policy-makers and other stakeholders in enhancing understanding of the development dimension of key trade issues and in participating effectively in bilateral and multilateral trade negotiations. Component II seeks to strengthen human and institutional capacities, and to facilitate a policy environment that will support and sustain a more equitable process of globalisation.

The major activities undertaken under this project include training programmes, workshops, attempts to intervene in issues to bring advantage to Indian trade, capacity building and familiarization programmes. The details of the projects conducted/ undertaken are as given below.

6.1
SIFFS- Fish Market Intelligence System- 

 Fish Price Information Collection from the Fish Markets and Fish Landing Centre is one of the main processes of the Marketing Intelligence System (MIS). The system ensures the availability of day to day key price data on the website http://fishinfo.siffs.in    from the selected 9 fish markets and 11 fishing harbours in Karnataka, Kerala and Tamil Nadu. Mobile numbers of about 2500 stakeholders, who are active sea going fishermen, fishermen representatives, women fish vendors from southern coastal Districts of Kerala, Karnataka, and Tamil Nadu have been collected for dissemination of Fish Price Information on daily basis.

6.2
A STUDY ON ‘CAPACITY BUILDING REQUIREMENTS’ IN THE ORNAMENTAL FISH    SECTOR IN INDIA
The study carried out an in-depth survey of 1703 breeders in five states in India namely, Karnataka, Kerala, Maharashtra, Tamilnadu and West Bengal. Of the total breeders surveyed, 608 are full time breeders and 1059 part time breeders. Among the five states surveyed in India, West Bengal dominated with 47.6% of the total farms in India and was followed by Kerala (23.7%), Tamilnadu (17.5%), Maharashtra (8%) and Karnataka (3.3%). 

6.3
STANDARDIZATION OF PCR METHODS FOR DIAGNOSING 

Viral Diseases in Ornamental Fishes as Part of Bio security Programme- This project is to be implemented at National Centre for Aquatic Animal Health, Cochin University of Science and Technology. The objective of this proposal is to standardize PCR/ RT -PCR/ nested PCR techniques for the OIE  notifiable viral diseases of ornamental fishes to be incorporated for screening fishes during   quarantine.  The PCR methods developed can be used for the certification of ornamental fishes either for import or export and extended as per the requirement. 
6.4.
TRAINING PROGRAMME ON COMPLIANCE WITH  STANDARDS IN FOREIGN MARKETS AND PREPRATION OF A HAND BOOK/ MANUAL ON COMPLIANCE WITH STANDARDS IN EU, USA AND JAPAN

The School of Industrial Fisheries, Cochin University of Science and Technology conducted the training Programme successfully The Standards and the major portion requirement for compliance in foreign markets has been collected and is being edited and rephrased for use in the hand book. This manual on export specifications for export to EU, USA and Japan will help seafood export community as a single source hand book and guide for their exports to these countries.

6.5. Development of software for cost calculation of export of Indian shrimps to USA. 

This is intended to determine the correct margin of anti-dumping duty on Indian shrimp exports to US. It was a principle necessity of the Indian seafood exporting community since the anti-dumping measures by the US DOC had resulted in a steep fall of the quantity of shrimp that was exported from India to US. M/s Lakshmi Kumaran and Sreedharan, New Delhi has been appointed to develop the software in this regard. The software has been developed and implemented successfully.

6.6. PIABA Project- 

Project PIABA is a community based interdisciplinary project established to understand the ecological and socio-cultural systems in Brazil, in order to conserve and maintain the live ornamental fishery and other renewable resources at commercially feasible and ecologically sustainable levels. This project is very similar to MSC Certification of fisheries, but operates in the field of ornamental fisheries. Guidelines for the project are ready and it is submitted to the international organisations for the approval.
In connection with the project, a number of training programs/workshops /seminars etc were organized in various parts of the country. These programs aimed at capacity building and better utilization of man power.
7. Community Pre processing Centre at Ambalappuzha.

Ambalapuzha in the district of Alleppy, Kerala is located on the western coastal belt of central Kerala is one of the major landing centers of the state for traditional country crafts and small mechanized fishing boats. This project envisages eradication of unhygienic peeling (Pre-processing) activities in and around Ambalapuzha area which is one of the leading pre-processing centres of Kerala by reason of skilled labour and proximity to raw material sources. Community Pre-processing Centre was constructed with  the financial support of Government of India and Seafood Exporters Association of India, Kerala Region  with all the Facilities for accommodating about 500 workers.  SEAI provided sufficient land and manpower support as part of their capital whiles the infrastructural, machinery and other facilities are at the cost of Government of India through MPEDA as subsidy and grant-in-Aid from ASIDE fund for this novel project. The project is ready to commission within no time. 
8. MPEDA Logo Scheme
MPEDA proposes to implement the MPEDA Quality Marking or Logo Scheme to accord special recognition to products of high quality marketed by seafood units in the country. The logo scheme is a purely voluntary scheme based on voluntary compliance to a set of comprehensive quality standards laid down for processing plants, raw materials, additives, products and regular in-plant monitoring. The logo has been registered with the Registrar of Trade Marks and Patents in USA, Europe and Japan. Details of the scheme along with the application form is available in MPEDA web site www.mpeda.com.  

E. Future outlook

1. Need to include fisheries, including aquaculture under the agriculture umbrella:

Seafood industry is considered to be a very high employment potential, particularly in the rural areas, where a majority of the weaker sections of the society are located. Our sector, both in the fishing and aquaculture segments, are spread out over the coastal areas of all eight maritime states, and almost all these are in the rural habitats. Another key factor is the high women labour constituent in the total employment requirement of this sector.

Therefore, it has all the characteristics of agriculture, with aquaculture being no different from agriculture, as this activity is conducted in the hinterland and most of it is in small land-holdings of less than 5 acres, run by farmer families. It is for this reason that all the fish and fish products have been brought within the classification of agri-products in Chapters 3 and 16 of the Customs Tariff Schedule. Chapters 1 to 24 constitute the agri-products group, which attract the maximum import duties of 35 to 40%, for protection of the domestic agriculture sector.

When our sector has been identified as an agri-sector, for the reasons mentioned above, is it not fair that the fisheries sector should be extended all the support that agriculture receives in various forms. Some of these are listed below:

(i) Income tax provisions on exemption of agri-income from tax.

(ii) Concessional power charges.

(iii) Concessional freight.

(iv) Concessional rates of interest on bank finance.

(v) Bank loan parameters on soft terms of margins and repayment.

(vi) Extension of crop insurance on subsidized rates.

Hence we would appeal to government of India and get our sector classified as agricultural sector in the finance and all other ministries which matter. This would be a great help to this crisis-ridden sector.  
2. Imperative need to set up a separate Ministry for Fisheries by the Govt. of India.

The fisheries sector, including aquaculture, which employs more than 5 million people, both direct and indirect, and affects the livelihood of four times this number, with an income generation of nearly 50,000 crores of rupees annually, has been not given the desired importance by the Govt. of India, mainly for the reason that the activities of this sector, are spread out over the ministries of agriculture, commerce, food processing, shipping and environment. There is considerable overlap of functions, which is affecting this critical sector, which is the richest and healthiest source of protein for the large population of India, of all classes and segments.  
The following are some of the other critical factors, which emphasise the dire need for setting up a separate Ministry for Fisheries by the Govt. of India:

1. Every other country in the world with a vast fisheries coastline and huge output, has a separate ministry for fisheries, whether it be in EEC, South and Central America, China, South-east Asia, Australia, and the African block. India is perhaps the only country, ranking amongst the top ten fishing nations of the world, which does not have a separate fishing ministry.

2. India has a vast coastline of more than 8000 kms, spread out over 8 maritime states of Maharashtra, Gujarat, Karnataka, Kerala, Tamilnadu, Andhra Pradesh, Orissa and West Bengal and the union territory of Goa.

3. The total exports are more than 2Billion US$,with a potential of doubling the exports within a period of 5 years. This constitutes only 10% of the fisheries output of India, in terms of quantity, and 20% in terms of value.

4. The domestic consumption of fish is huge, constituting nearly 90% of the quantity.

5. Other countries like Thailand, Vietnam, Indonesia and China, have taken a big lead over India both in terms of output and exports, mainly due to a focused policy on fisheries, which again is the work of the fisheries ministry in these countries.

6. Critical areas of sustenance and conservation of the fisheries resources, increased output from aquaculture sources through increased utilisation of areas suitable for aquaculture, on the coastline and more importantly, in the hinterlands , and protection of fishery resources from environment degradation of the oceanic resources through industrial effluents and pollutants, and also increasing the income and employment potential of the fishing community, which is amongst the poorest sections of the society, can be addressed and acted upon in the requisite manner, only through the corridors of a separate fishing ministry. 

7. This is as important as a separate textiles or an IT ministry, as it also involves the livelihood of almost 5 million people.  

We have been requesting in the wild for the formation of a separate fisheries ministry, for a number of years, but it has been falling on deaf years. Hence we suggest that our prime agenda in the years to come to have a separate Ministry for fishing.

3. Indian Seafood Industry -Challenges and Opportunities under FTA agreements

SEAI is actively participating in all deliberations done by the Government of India by providing inputs for the negotiating team. 

3.1. Implications of FTA negotiation on India Marine Industry 

The exports of inland and marine capture fishery products are of integral importance to government revenues and income and employment generation in India. Indian fisherman and fishery exporters face complex negotiations at the WTO-GATS level on tariffs and fishery subsidies, and bilateral and regional negotiations with the EU in the formulation of Economic Partnership Agreements (EPAs) and Fisheries Partnership Agreements (FPAs). In addition, they need to comply with increased food safety standards. The impact of FTA and the implications on Indian marine trade & services are assessed in context of Tariff Measures, Non-tariff measures, Subsidies and Eco-labelling. 

3.2. Industry suggests the following for the consideration of the Negotiating team while taking a final decision. 

1. The livelihood of vast masses of poor people should not threatened by the ongoing FTA negotiations. Any drastic changes in tariff or other rules of market access will have direct consequences for them. The Government must therefore give special consideration to this fact and any deliberation on FTA must entail special discussions on the impact on employment and livelihood in such sectors. The majority of WTO members in Cancun had rejected that historically, all late industrializes including the USA developed their industry behind high protection. The key issue concerning NAMA is that while developing countries protect their markets through higher tariffs, the main mode of protection for the developed countries is through non-tariff measures, particularly through the use of technical barriers. Such barriers in the developed countries are not being discussed simultaneously or with the same priority. Therefore a further reduction in tariffs as is being negotiated in NAMA will not lead to any greater market access for the developing countries including India but will certainly ensure greater market access for the developed countries. Any further steep reductions in tariffs on industrial products will accentuate the process of de-industrialization of fishing sector, which has already commenced with tough import competition being faced by many sectors in small and medium industries. Indian Government's mandate at such future negotiations must be comprehensively debated and decided. 
2. The major fishing companies in developed countries use massive factory ships to process their catch. Thus small countries, whose waters are the source of the fish gain do not benefit through jobs and development of local industry. The companies have been pressing their government to cure commitments on ‘services related to fisheries’ in the GATS negotiations that will entrench their control over processing of the resource and of its global marketing and prohibit the source countries from reasserting control over the benefits from the resource. Small-scale fishers in India point out that their problems arise from the open access regime for foreign trawlers, not from subsidies. From their perspective, blanket rules that prohibit subsidies would restrict the right of governments to support small fishers and protect the food security of coastal communities. 
3. Some of the HACCP measures are difficult for small-scale beach-based fishers to meet and hence they will not be in a position to access the international market. Similarly, unless the State invests on behalf of the industry in expensive quality control measures, high compliance costs with seafood safety standards could push out small processors and exporters from business. How best the benefits of tariff reductions compare with the costs of non-tariff measures should be looked into in the context of small producers and exporters of seafood. Being a highly sensitive item from the health and environment point of view, compliance costs of the seafood industry are bound to be quite high in relation to other durable exports from developing countries. 
4. Although there have been significant impacts on the fishing industry as a result of turtle protection measures there does not seem to be any significant impact on the exports of India as a result of Multilateral Environment Agreements(MEA).. It is quite likely that, in future, MEAs might play a major role in the seafood exports of India if MEA obligations are to be met to maintain market access. In fact, fish trade is fast emerging as an area with potential conflicts between MEA obligations and trade rules. 
5. India should start in earnest putting in place a fisheries management plan. Subsidies to the industry to adopt and implement such a plan should be defended as non-actionable subsidies. The EC position on non-actionable subsidies is also of relevance to developing countries like India since several of the proposed subsidies in this category can also be defended within the framework of special and differential treatment of developing countries.
6. Under Article 4 of Agreement on Sanitary and Phytosanitary Measures, members are in the process of bilateral determination of the equivalence of SPS regulations and regulatory processes between importing and exporting nations. While the international standards of US, EU and Japan are more an extension of their domestic standards, such  standards in India are exclusively applied to its export market. India, for example, does not have any quality standard for seafood for its own domestic consumers and needs to establish the equivalent.

F. Management Committee Members’ statements in Terms of Section 217(2AA) of  the Companies Act 1956

The Managing Committee Members hereby confirm:

1. that in the preparation of Annual Accounts, the applicable accounting standards have been followed.

2. that the Managing Committee members have selected such accounting policies and applied them consistently and made judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at the end of the financial year.

3.  that the Managing Committee members have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of the Companies Act 1956 for safeguarding the assets of the company and for preventing and detecting  fraud and other irregularities:

4. that the Managing Committee Members have prepared the annual accounts on a “going concern basis”
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